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Overview

Due to the state’s prompt and decisive action responding to the COVID-19 pandemic, Utah has moved from the urgent phase 
to the stabilization phase much quicker than initially anticipated. Utah now has a unique window of opportunity to accelerate 
economic reactivation before short-term job losses become permanent, while continuing to protect public health.

Even with Utah’s prompt response, the COVID-19 pandemic has caused severe economic disruption. Because most 
HFRQRPLF�GDWD�DSSHDU�ZLWK�D�WLPH�ODJ��WKH�IXOO�LPSDFWV�UHPDLQ�GLI¿FXOW�WR�DVFHUWDLQ��+RZHYHU��PHDQLQJIXO�GDWD�LV�QRZ�
becoming available and will become increasingly available going forward. Although Utah has fared much better than the 
nation to date, prompt action is needed to accelerate economic recovery.

The Goal

While federal support provides a meaningful bridge to the future, economic reactivation is the key to Utah’s long-term future. 
The state is beginning to experience some economic stabilization with the change in public health protocols that came from 
WKH�PRYH�IURP�D�KLJK��³UHG�´�WR�PRGHUDWH��³RUDQJH´��ULVN�OHYHO��7KLV�LQLWLDO�IRRWKROG�SURYLGHG�D�SRVLWLYH�VLJQDO�IRU�¿UPV�DQG�
households.

Moving from moderate (“orange”) to low (“yellow”) risk level in most areas of the state will further accelerate economic 
UHDFWLYDWLRQ�ZKLOH�FRQWLQXLQJ�WR�SURWHFW�SXEOLF�KHDOWK��,PSRUWDQWO\��DERXW�����RI�WKRVH�¿OLQJ�XQHPSOR\PHQW�FODLPV�DUH�

Note: Unemployment claims are initial unemployment insurance claims between March 16 and May 23, 2020
Sources: Utah Department of Workforce Services and U.S. Bureau of Labor Statistics

Unemployment Claims as Percent of Workforce by State



LGHQWL¿HG�DV�³MRE�DWWDFKHG�´�LQGLFDWLQJ�WKH\�DUH�WHPSRUDULO\�IXUORXJKHG�DQG�DQWLFLSDWH�UHWXUQLQJ�WR�WKHLU�SODFH�RI�HPSOR\PHQW��
Moving to the “yellow” risk level will facilitate further economic re-engagement.

As the state looks to the future and focuses on allocating CARES Act and other resources for economic reactivation, the 
following principles should guide action:

• Get job-attached workers back into their jobs
• )RFXV�&$5(6�$FW�IXQGLQJ�RQ�FUHDWLQJ�SHUPDQHQW�EHQH¿W�IURP�RQH�WLPH�IXQGV
• 5HWUDLQ�8WDKQV�RXW�RI�ZRUN��ZLWK�D�VWURQJ�IRFXV�RQ�VKRUW�WHUP�WHFKQLFDO�HGXFDWLRQ�LQ�KLJK�GHPDQG�¿HOGV
• Create new jobs by leveraging the state’s inherent strengths to seize current opportunities as companies change how 

they do business, including through re-shoring
• Look for creative opportunities to assist people and industries most in need

Economic Indicators Overview

In reviewing economic indicators, it is important to remember that economic data represent snapshot glimpses. Each indicator 
has strengths and weaknesses in explaining economic activity. Because of this, no single economic indicator tells the full 
economic story. Moreover, given the magnitude of economic disruption to date, many traditional historic relationships among 
indicators may not apply.

Labor Markets

Unemployment Claims

Initial Unemployment Insurance Claims
• $V�VKRZQ�EHORZ��ZKLOH�LQLWLDO�XQHPSOR\PHQW�LQVXUDQFH�FODLPV�FRQWLQXH��QHZ�ZHHNO\�FODLPV�KDYH�GURSSHG�VLJQL¿FDQWO\��

from roughly 33,000 in the week of March 29 – April 4 to about 5,500 in the week of May 17 – May 23. While still high, 
this downward trend suggests movement toward economic stabilization.

• $ERXW�����RI�FODLPDQWV�¿OHG�DV�³MRE�DWWDFKHG�´�VXJJHVWLQJ�VLJQL¿FDQW�RSSRUWXQLW\�LQ�8WDK�IRU�HFRQRPLF�UH�HQJDJHPHQW�
with quick action.

• Cumulative unemployment insurance claims (the sum of initial claims over weeks 12 through 21) relative to workforce 
size are less than half in Utah (10.4%) compared to the US (23.6%).

• Cumulative new claims were initially the most meaningful real-time economic indicator as the pandemic’s economic 
HIIHFWV�WRRN�KROG��+RZHYHU��ZKLOH�QHZ�ZHHNO\�LQLWLDO�FODLPV�UHPDLQ�DQ�LPSRUWDQW�LQGLFDWRU��FXPXODWLYH�XQHPSOR\PHQW�
insurance claims will be a less meaningful measure going forward as people who previously claimed unemployment 
EHQH¿WV�PRYH�EDFN�WR�ZRUN�

Pandemic Unemployment Assistance Claims
• Federal law created a new assistance program for those who do not qualify for traditional unemployment assistance 

claims. 
• 2YHU��������8WDKQV�KDYH�VXEPLWWHG�D�FODLP�IRU�WKLV�EHQH¿W��6LPLODU�WR�WUDGLWLRQDO�XQHPSOR\PHQW�LQVXUDQFH�FODLPV��WKHVH�

FODLPV�KDYH�PRGHUDWHG�VLJQL¿FDQWO\��IURP�D�SHDN�RI�DERXW��������ZHHN�RI�$SULO����±�����WR�DERXW��������ZHHN�RI�0D\����
– 23).





Continued Unemployment Insurance Claims
• As Utah’s economic reactivation continues to expand, continued unemployment insurance claims (those who continue 

UHFHLYLQJ�XQHPSOR\PHQW�LQVXUDQFH�EHQH¿WV�DIWHU�LQLWLDOO\�¿OLQJ���ZLOO�EH�WKH�PRUH�PHDQLQJIXO�HFRQRPLF�PHDVXUH�
• $V�VKRZQ�EHORZ��ZHHNO\�FRQWLQXHG�FODLPV�LQFUHDVHG�IURP�DERXW��������IRU�WKH�ZHHN�RI�0DUFK���±����WR�RYHU���������E\�

WKH�ZHHN�RI�$SULO����������+RZHYHU��JURZWK�LQ�FRQWLQXHG�FODLPV�PRGHUDWHG�WRZDUG�WKH�HQG�RI�$SULO��DQG�GHFOLQHG�E\�RYHU�
������¿OHUV�E\�WKH�ZHHN�RI�0D\���±����SHU�WKH�'HSDUWPHQW�RI�:RUNIRUFH�6HUYLFHV�



Utah Unemployment Rate
• 7KH�$SULO������XQHPSOR\PHQW�ZDV������IRU�8WDK��XS�IURP�D�UHYLVHG������LQ�0DUFK��������ZLWK�URXJKO\���������8WDKQV�

counted as unemployed that month by the Bureau of Labor Statistics.
Job Growth Rate
• 7KH�$SULO������\HDU�RYHU�WRWDO�MRE�JURZWK�UDWH�ZDV�������IRU�8WDK�DQG�������IRU�WKH�SULYDWH�VHFWRU�WKDW�PRQWK�DV�ZHOO��

8WDK�UDQNHG�¿UVW�LQ�WKH�QDWLRQ�LQ�MRE�JURZWK�SHUIRUPDQFH�LQ�$SULO��PHDQLQJ�WKDW�8WDK�H[SHULHQFHG�IHZHU�MRE�ORVVHV�
relative to last year’s April employment base than did any other state.

Job Openings
• While the simple count of job openings has limitations, including that it doesn’t address the job quality or address skills 

matches for those who are unemployed, over 20,000 jobs remain available in Utah.

8WDK�7UDIÀF�&RXQWV

:KLOH�QRW�D�SXUH�HFRQRPLF�LQGLFDWRU��UHDO�WLPH�WUDI¿F�FRXQWV�SURYLGH�D�VHQVH�RI�DFWLYLW\�RQ�8WDK¶V�URDGV��ZKLFK�FDQ�SURYLGH�
D�VHQVH�RI�HFRQRPLF�DFWLYLW\��7UDI¿F�FRXQWV�LQ�PRVW�DUHDV�RI�WKH�VWDWH�VKRZ�LQFUHDVHV�VLQFH�WKH�HQG�RI�0DUFK�DQG�HDUO\�$SULO�
WKURXJK�0D\��EXW�WUDI¿F�FRXQWV�JHQHUDOO\�VWLOO�UHPDLQ�DERXW�����EHORZ������OHYHOV�DV�RI�0D\����

8WDK�$$$�%RQG�5DWLQJ�5HDIÀUPHG

,Q�0D\�������WKH�6WDWH�7UHDVXUHU�DQG�*RYHUQRU¶V�2I¿FH�RI�0DQDJHPHQW�DQG�%XGJHW�GLVFXVVHG�WKH�VWDWH¶V�HFRQRPLF�DQG�
¿QDQFLDO�VLWXDWLRQ�ZLWK�WKH�WKUHH�PDMRU�ERQG�UDWLQJ�DJHQFLHV���(YHQ�LQ�WKH�PLGVW�RI�HFRQRPLF�WXUPRLO��DOO�WKUHH�UDWLQJ�DJHQFLHV�
UHDI¿UPHG�WKH�VWDWH¶V�$$$�ERQG�UDWLQJ��:KHQ�WKH�VWDWH�WRRN�LWV�ERQGV�WR�PDUNHW�RQ�0D\�����ERQG�PDUNHWV�KDG�D�YHU\�VWURQJ�
positive response.

7KH�WKUHH�ERQG�UDWLQJ�DJHQFLHV�KDG�SRVLWLYH�FRPPHQWV�UHJDUGLQJ�8WDK¶V�HFRQRPLF�DQG�¿QDQFLDO�VWDQGLQJ�
• “The state is well-positioned to address an economic downturn, given its broad control over expenditures, revenue raising 

capacity, and maintenance of sound reserves.” - Fitch
• “Utah’V�$$$�UDWLQJ�UHÀHFWV�WKH�VWDWH’V�WUDGLWLRQ�RI�VWURQJ�FRQVHUYDWLYH�¿VFDO�JRYHUQDQFH�WKDW�LV�H[SUHVVHG�LQ�IUHTXHQW�

revenue forecast adjustments, structurally balanced budgets, a willingness to make both spending and revenue 
adjustments when necessary, and accumulation of ample reserves.” – Moody’s

• “S&P Global Ratings believes Utah’s strong credit fundamentals will allow the state to navigate through the economic 
uncertainty and challenges brought about by the COVID-19 pandemic.” - S & P Global

7D[�&ROOHFWLRQV

Taxable Sales
• For industries with sales subject to sales and use tax, taxable sales represent a solid economic indicator. March 2020 

taxable sales were down by 0.4% overall compared to March 2019 taxable sales. Some industries experienced major 
decreases while other industries experienced major increases. The table below shows comparisons for selected sectors 
RI�VDOHV�DQG�XVH�WD[�¿OHUV�WKDW�¿OHG�UHWXUQV�LQ�ERWK�0DUFK������DQG�0DUFK������



Industry Share of March 2019
Taxable Sales

Taxable Sales % Change March 
2020 compared to March 2019

Motor Vehicle 11% -20%
General Merchandise 10% +21%
Food Services and Drinking Places 9% -25%
Food and Beverage Stores 7% +37%
Wholesale - Durable Goods 7% ���
%XLOGLQJ�0DWHULDOV��+RPH�,PSURYH-
ment, Garden

5% +21%

Manufacturing 4% +7%
Accommodation 4% -51%
Non-store Retailers 4% +19%
Real Estate, Rental, Leasing 3% -11%
Clothing 3% -41%
Arts, Entertainment, Recreation 2% -49%

Sales Tax Revenues
• 6DOHV�WD[�UHYHQXHV�UHSUHVHQW�QRW�D�VLQJOH�PRQWK�VQDSVKRW��EXW�¿VFDO�\HDU�WR�GDWH�FROOHFWLRQV��7KH�*HQHUDO�)XQG�VKDUH�

of state sales tax collections are growing at a slightly lower rate than the projected FY 2020 growth rate through May 27. 
6LQFH�WD[�UHWXUQV�DUH�¿OHG�ZLWK�D�ODJ�IURP�HFRQRPLF�DFWLYLW\��WKLV�SULPDULO\�UHSUHVHQWV�HFRQRPLF�DFWLYLW\�WKURXJK�0DUFK�
�������+RZHYHU��WKLV�LV�SURMHFWHG�WR�GHWHULRUDWH�LQ�FRPLQJ�PRQWKV�

Income Tax Withholding
• Income tax withholding collections are growing at 7.7% on a year-over-year basis through May 27, compared to an 

DYHUDJH�JURZWK�UDWH�RI�DERXW����WKURXJK�PRVW�RI�)<�������+RZHYHU��WKLV�LV�SURMHFWHG�WR�PRGHUDWH�LQ�FRPLQJ�PRQWKV��
,QFRPH�WD[�DV�D�ZKROH�UHPDLQV�EHORZ�WKH�)HEUXDU\�WDUJHW�GXH�WR�WKH�LQFRPH�WD[�¿OLQJ�GHDGOLQH�H[WHQVLRQ�IURP�$SULO�����
2020 to July 15, 2020.

Revenue Estimate Range
• Although revenue estimates have not formally been updated until additional data is gathered, the initial range estimate 

is for a $200 - 500 million Education Fund / General Fund revenue loss in FY 2020 and a $600 million to $1.3 billion 
ORVV�LQ�)<�������VHSDUDWH�IURP�WKH������PLOOLRQ�LQFRPH�WD[�GHDGOLQH�WLPLQJ�VKLIW�

�������%LOOLRQ�)HGHUDO�6XSSRUW��&$5(6�DQG�2WKHU�)HGHUDO�6XSSRUW�

• �����ELOOLRQ�3D\FKHFN�3URWHFWLRQ�3URJUDP�DZDUGV�������ELOOLRQ�¿UVW�URXQG�������ELOOLRQ�VHFRQG�URXQG�DV�RI�0D\���������
• ������ELOOLRQ�&RURQDYLUXV�5HOLHI�)XQG�������PLOOLRQ�WR�VWDWH�������PLOOLRQ�WR�6DOW�/DNH�DQG�8WDK�FRXQWLHV�
• $900 million other CARES Act funding to state and local governments
• ����±����ELOOLRQ�,56�HFRQRPLF�LPSDFW�SD\PHQWV�WR�KRXVHKROGV
• (QKDQFHG�XQHPSOR\PHQW�EHQH¿WV

Source: Utah State Tax Commission


